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Long-term Treasury yields finally broke out of their
five-year range as the 10-year yield climbed to over
5.2%, its highest level since before the global financial
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predictive of a stronger economy in which rates can

move higher.
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fair at current interest-rate levels.
*Source: Factset

In October, U.S. leveraged buyout activity remains

with markets pricing one to two more hikes by year-end. 12.00x
With the 10-year Treasury yield above 5.2%, higher
borrowing costs continue to make LBO math harder.
Sponsors are rotating toward lower-leverage sectors such
as commercial services and industrials, with equity
contributions rising to 67%. Lenders retain pricing power,
as middle market LBO spreads widened to S+510-528 and
software credits now price ~50 bps wide of other tech.

LBO Market Commentary

LBO Market Data was provided by Refintiv LPC

LBO Market Performance
subdued following the Fed’s September 16th rate hike,
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Higher interest rates are indeed a valuation headwind Source: Department of Commerce Source: Bureau of Labor Statistics Source: Federal Reserve Source: Institute for Supply Mgmt.
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Cerity Partners LLC (“CP”) is an SEC registered investment adviser with multiple offices throughout the United States. Registration of an Investment Advisor

does not imply any level of skill or training. The foregoing is limited to general information about CP’s services, which may not be suitable for everyone. You C E R | TY
should not construe the information contained herein as personalized investment advice. Past performance is no guarantee of future results. There is no PA RT N E R S@
guarantee that the views and opinions expressed in this brochure will come to pass. Investing in the financial markets involves risk, including the risk of loss of

the principal amount invested; and may not be appropriate for everyone. The information presented is subject to change without notice. All information is
deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment
Adviser Public Disclosure website (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and
services, send for our disclosure statement as set forth on Form CRS and ADV Part 2 using the contact information herein.

Cerity Partners is one of the leading independent
wealth managers in the country. The firm provides
investment advisory and wealth management services
to entrepreneurs, corporate executives, and private
equity principals, and retirement plan services to middle
market companies. For more information, please visit
www.ceritypartners.com or call

212-850-4271.
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