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The recent events in Iran introduced considerable
uncertainty to the trajectory for global economies
and financial markets. As it is typical with geopolitical
issues in the Middle East, the primary conduit for
global economic impact is through energy markets.
The US has limited direct exposure to Persian Gulf
supply disruptions thanks to the shale revolution, but
oil prices will still be affected — the magnitude
depends on the duration and severity of the conflict.

US Economy
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Higher oil prices could further complicate the path \@i81Ri}
for monetary policy. A sustained rise in oil prices could
reignite inflationary pressures, potentially delaying the
Federal Reserve’s easing plans — a near-term headwind

for markets. Minutes from the January FOMC meeting
reflected overall support for keeping the fed funds rate at
current levels as inflation remains elevated and labor
market risks appear to be moderating. Release of the
minutes had negligible impact on the expectation for the
next rate cut to be delayed until June.

Monetary Policy

Ten-year Treasury yields dropped below 4.0% and 30-
year mortgage rates fell below 6.0%. These moves
may signal slower demand growth in the economy and
housing sector but could also reflect declining inflation
expectations and term premiums adjusting towards
Federal Reserve targets. Treasuries have shown
resiliency in times of stress and may do so again.
However, the U.S. dollar moves may limit yield
declines.

Bond Markets
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US equity markets have gotten off to a rather rocky
start to the new year, but the activity has not been
movement to a risk-off mode. It has been more of a
rotation away from the somewhat expensive technology
and communication service equities towards the cheaper
cyclical and defensive names. This dynamic has helped the
equal weighted large cap and SMID cap stocks to notably
outperform the cap-weighted large cap indices over the
first two months of the year.

Equity Markets

In March 2026, U.S. leveraged buyout activity continues to
recover as financing conditions stabilize after the trough of
2025, and sponsors re-engage on quality assets with
disciplined leverage and underwriting. However, escalating
geopolitical risk from the 2026 Iran conflict has heightened
volatility in debt and equity markets and pushed risk
premiums higher, contributing to more cautious debt
pricing. Competition for high-quality buyout targets
remains strong, particularly in resilient sectors, but lenders
are emphasizing conservative structures and stress testing
for macro and credit risks, with private credit spreads and
liquidity conditions under closer scrutiny.

LBO Market Commentary

LBO Market Data was provided by Refintiv LPC

MONTHLY

ECONOMIC BRIEFING

March
2026

ecast Provided by Cerity

Current 2025 est.
Fed Funds Rate 3.75% World GDP Growth Rate 3.25%
US 10-Year Treasury Yield 3.96% US GDP Growth Rate 2.25%
S&P 500 Index 6,879
HY Fixed Income Spread** 320 bps
*Source: Factset
**High Yield Spread is the BofA Merrill Lynch High Yield Master Il relative to the US 10-Year Treasury Bond.
Rate Environment
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Key Economic Data

REAL GDP UNEMPLOYMENT RATE INDUSTRIAL PRODUCTION PMI
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Source: Department of Commerce Source: Bureau of Labor Statistics Source: Federal Reserve Source: Institute for Supply Mgmt.

Equity Market Performance

niex curent ek %C\?%nge Tk 52 Week HI 52 Week LO TrallingPIE ~ Forward PIE  Current Yield
DOW 89779 320% 21% 135%% 5018814 3764559 212 036 0.00%
SP500 687888 378% 068% 16.9%% 697860 498211 U 266 116%
NASDAQ 266821 494% -106% 2035% 239847 15.26791 3266 Pokl 0.00%
R2000 263236 5.55% 6.20% L% 211877 176071 3181 Ud5 0.00%
VIX(SR) 198 -022% 2.84% 11M% 523 B34 NA NA NA
*Source: Factset

LBO Market Performance

14.00x I
12.00x ’ A \ )
10,00 - Y ‘ b

. |||| ‘.l' l’ P l“ < .
. \ 4 2 MY

\a”‘ \0\“ & J\ ,;\"’ & \0\“&\“‘ FEk > & 3‘.}5:, 3

' Purchase Price Multiple

Cerity Partners LLC (“CP”) is an SEC registered investment adviser with multiple offices throughout the United States. Registration of an Investment Advisor
does not imply any level of skill or training. The foregoingis limited to general information about CP’s services, which may not be suitable for everyone. You
should not construe the information contained herein as personalized investment advice. Past performance is no guarantee of future results. There is no
guarantee that the views and opinions expressed in this brochure will come to pass. Investing in the financial markets involves risk, including the risk of loss of
the principal amount invested; and may not be appropriate for everyone. The information presented is subject to change without notice. Allinformationis
deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment
Adviser Public Disclosure website (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and
services, send for our disclosure statement as set forth on Form CRS and ADV Part 2 using the contact information herein.

,COUNT ON US™

Cerity Partners is one of the leading independent

C E R | TY wealth managers in the country. The firm provides
PA RT N E R S@ investment advisory and wealth management services
to entrepreneurs, corporate executives, and private

equity principals, and retirement plan services to middle
market companies. For more information, please visit

www.ceritypartners.com or call
212-850-4271.
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