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Seth Friedman joined Abacus in 2019 as a 
Managing Director. He is responsible for 
originating, structuring, underwriting and 
executing new investments. Seth has over 20 
years of investment experience in leveraged 
finance and investment banking in the lower 
middle market.

Seth was previously a Managing Director at GB 
Capital, LLC, where he led the firm’s lower-middle-
market business development efforts. Prior to GB 
Capital, he spent over five years as a Managing 
Director at RLJ Credit Management, LLC, leading 
the firm’s originations efforts. Prior to RLJ Credit, 
Seth co-founded Perseus Finance, LLC and served 
as a Managing Director. He holds a BS from the 
University of Wisconsin at Madison. 

Most PE professionals were predicting a market downturn 
12-24 months ago, yet the PE market keeps chugging along. 
While transaction activity continues at a strong pace, a key 
driver behind lofty valuations across all markets is the supply/
demand imbalance between the number of transactions in 
the market versus the amount of PE capital chasing these 
investment opportunities.  

According to PitchBook, while North American M&A activity 
has stagnated from its 2015 peak, PE activity in the US 
reached a record $727 billion in 2018 across 5,180 total deals. 
In fact, PE transactions reached its highest percentage of total 
full-year M&A deal flow in 2018 at 36.3%, up from 27.5% in 
2010.  

The increase in PE activity is largely driven by the amount 
of dry powder currently outstanding in the private markets. 
In fact, PitchBook estimates nearly $1 trillion in unfunded 
PE capital presently chasing both publicly and privately held 
businesses, putting pressure on GPs to deploy capital. 

While PE M&A activity remains strong and all signs point to 
continued deal volume, as concerns about rates, tariffs and a 
looming recession raise market volatility, PE firms will revisit the 
importance of flexibility in the capital structure. In fact, some 
PE sponsors, particularly in the lower middle market, have 
begun signaling their preference towards the bifurcated (senior/ 
mezzanine) debt structure and a willingness to trade a little 
pricing for flexibility and patience through a senior/ mezzanine 
debt execution. 

At Abacus Finance, we continue to see our sponsors seek out 
the bifurcated debt solution. Six of our last 10 transactions 
utilized a senior/ mezzanine debt execution—a proven, more 
flexible, patient solution during turbulent times. 

To discuss our Total Partnership ApproachTM to cash flow-based, 
senior secured lending in PE-backed transactions, contact Seth 
Friedman, managing director at Abacus Finance, at friedmans@ 
abacusfinance.com or 212.850.4629.


