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Midway through the first quarter, the U.S. economy is slowing
only slightly, as jobs and wage growth both remain robust despite the
numerous company layoff announcements delivered in the first two
months of the year. There are early indications that consumers may
be dialing back somewhat on big-ticket purchases. Business spending
has been flat over the past few months, as the manufacturing
recession has been short, shallow and generally offset by
continued spending on productivity-enhancing technology.
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The recent stall in the progress on fighting inflation along with %
continued above-trend economic growth have pushed out the

timing and magnitude of federal funds rate cuts with investors

now expecting the first 25bps reduction in rates to occur at the

end of the second quarter. The number of cuts is still likely to be

only three for the full year. Discussions around adjusting the

balance sheet reduction program should begin at this month’s
Federal Open Market Committee meeting, although no change is
expected until midyear.

Monetary Policy

Stronger-than-anticipated economic growth is expected to
keep some upward pressure on intermediate- to longer-term
Treasury bond yields as well as the government's need to issue
incrementally more debt to finance ever-growing budget
deficits. Continued improvement in the inflation outlook should
eventually lead to Fed ease and a decline in short-term yields,
which will help move the Treasury yield curve back to its
normal upward slope after nearly two years of inversion.

Bond Markets
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Fourth quarter earnings growth exceeded expectations due
primarily to the strength of the large technology, communication
services and consumer discretionary industry champions. Equity
prices rose in February to record levels in the U.S. large-cap sector,
as greater confidence in the earnings outlook offset the backup in
bond yields amid concern around a delay in Fed ease. Small- and
mid-sized companies have also advanced early in the year but not
at the same magnitude and remain cheap on a valuation basis.

Equity Markets

While deal volumes are down Year-on-Year, the LBO market is
beginning to show increases in valuation and leverage largely
as a continued result of the continued supply-demand
imbalance between capital available for transactions and the
notional amount of deal flow. A / A+ investment opportunities
are still trading at lofty premiums to the market with access to
higher total leverage.

While it has been a slower than expected start to fiscal 2024
vis-a-vis M&A activity, investment bankers are signaling higher
than expected pitch activity, signaling a potentially busier than
expected 2H to 2024.

LBO Market Commentary

LBO Market Data was provided by Refintiv LPC
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Current  Forecast 2023 est. 2024 est.
Fed Funds Rate 5.50% 4.25% World GDP Growth Rate  2.00% 2.50%
US 10-Year Treasury Yield 424%  4.50% US GDP Growth Rate 2.00%  1.50%
S&P 500 Index 5,096 5,100
HY Fixed Income Spread** 378bps 500bps
*Source: Factset
**High Yield Spread is the BofA Merrill Lynch High Yield Master Il relative to the US 10-Year Treasury Bond.
Rate Environme
Treasury Statistics/Rates SOFR Curve
Historical — 03/07/2024 - Yield e
Current YTD % 52- Wk HI 52-Wk LO g%ggggive:g
US Treasury 2yr 4.63% 0.38% 5.21% 3.74% 030772023 - Yield e
US Treasury 5yr 4.24% 0.40% 4.96% 3.28% L4
US Treasury 10yr 4.24% 0.36% 4.99% 3.29%
US Treasury 30yr 4.36% 0.33% 5.11% 3.54% r3
SOFR - 3 Month 5.33% 0.00% 5.43% 4.59% )
SOFR - 6 Month 5.27% 0.12% 5.50% 4.48% [
SOFR - 12 Month 5.07% 0.30% 5.86% 4.17% L4
Treasury Statistics and Libor Curve provided by Factset
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Key Economic Data

REAL GDP UNEMPLOYMENT RATE INDUSTRIAL PRODUCTION PMI
Change from previous quarter Monthly seasonally adjusted rate Change from previous month Reading above 50 indicates expansion in
mfg. activity
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Equity Market Performance

Source: Bureau of Labor Statistics Source: Federal Reserve Source: Institute for Supply Mgrt.

% Change 52 Week 52 Week Trailing  Forward Current
Index Current Last Wee}l YTD 52 Week HI Lo P/E P/E Yield
DOW 38,996.39 1.06%  3.84%  20.65% 39,131.53 31,819.14 21.52 1831 0.00%
S&P 500 5,096.27 186% 7.11%  35.27% 5,096.27 3,808.10 22.95 20.61 1.40%
NASDAQ 16,091.92 2.00%  7.20%  53.75% 16,091.92 10,305.24 33.95 27.62 0.00%
R2000 2,054.84 114%  1.54% 18.74% 2,066.21 1,636.94 27.36 22.58 0.00%
VIX (S&P) 13.40 -590%  7.63%  -38.16% 26.52 12.07 N/A N/A N/A

*Source: Factset
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Cerity Partners LLC (‘CP") is an SEC registered investment adviser with multiple offices throughout the United States. Registration of an Investment Advisor does not imply any level of
skill or training. The foregoing is limited to general information about CP's services, which may not be suitable for everyone. You should not construe the information contained herein as
personalized investment advice. Past performance is no guarantee of future results. There is no guarantee that the views and opinions expressed in this brochure will come to

pass. Investing in the financial markets involves risk, including the risk of loss of the principal amount invested; and may not be appropriate for everyone. The information presented is
subject to change without notice. All information is deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or
refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and services,

send for our disclosure statement as set forth on Form CRS and ADV Part 2 using the contact information herein

_COUNT ON Us™

Cerity Partners is one of the leading independent wealth managers
in the country. The firm provides investment advisory and wealth

C ER I TY management services to entrepreneurs, corporate executives, and
® private equity principals, and retirement plan services to middle
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www.ceritvpartners.com or call 212-850-4271.
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